woonomy, which has amounted 1 2% pervent of iis W i

M wndubtedly Nelped to cMise A significant rise in the standard
of living of West Sank families, particularly amang under=pri vi Leged
income growps. Bven more signifioant in the possibility that the
employment of weat Sankers in Israel has prevented what could have
been a masaive population ewodus to Jordan and the Quif states,

this being Jargely restricted to well educated people not required

I8 Turmeli labour sarkets.

The negative consequences of this process, however, are no less
significant though they may be less imsadiate. Most importantly
it is feared that the labtour drain into Israel initiated and

sustained a severe stunting effect on the indigenous production base

of the occupied territories. While it is true that labour flow to

Israel has virtually eliminated unemployment among urskilled and
somi-gkilled labourers it has, on the other hand, stimulated a massive
drain of farmers, artisans, and small businessmen into hired labour.
This has accelerated the desertion of famming in marginal land and
resulted in the dismantling of many small businesses which, in contrast
to Israeli firms, do mot have the financial and technological resources
Needed to absorb a sharp rise in prevailing wages. (bnsequently,

local markets were flooded with Israeli goods purchased largely

by wage earnings from Israel. This has minimized the “multiplier
effect" of those earnings since they are quickly re-syphoned into
Israel. In the meantime the occupied territories have been turned

to A non=productive consumer society whose relative “prosperity”

h"‘s}n on the continuity of their labour connections with Israel.

The potential political hazards of the high remittances/high

consumerism formila are obviously grave. HBut they could be
-"-'-———_-—-

'+ Van Ardakie, gp cit, p 64. More recent figures on national

Accounts b not make distinction between wage earnings in
Israel and the West Hank,
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evel more catastrophic whoulg oy
and Iaraol g (o
enough

in the "normalization” of thei
T relations to the
point when

bayptian workers are pormittoy 1o 8K omployment in |
h larael,

hence dii])ll(‘iw I’ﬁlntlmln work
ors emiloyed there Such
. riaky

should be seriously considered when formilating a strategy of
o

Agricultural dowvelopment,

In strictly numerical terms, the relative share of West Hank

and Gaza Strip labour in the Apgregate Ieraell work force i not
Great, rarely exceeding 7 percent, Wit their significance to

the lsraecli economy, however, is far out of proportion to their
size. This could be perceived through & number of {llustrative
indicators, such as the following:

L. Labourers from the occupied territories are evidently mich
cheaper than comparable Israeli workers. According to Bregman
Falestinian labourers earn around %0 percent less than their Israeli
Cunterparts doing the same kind of work.| An analysis of aggregate
Wage earnings by the National Insurance Institute reveals an even

™re dramatic gap between wages of both groups (see Table 111-8).

Iable (111 - 8)

Minbor of posts, total wages, And average monthly wage per post

(Tarael - 1079).
Number of  Total wages Average

jobs (000)  (IL mill)  wage
IL/post

1,15%1 14,322.0 12,420

Ihcluding workers fron the territories
,080.% 12,70

rﬁtcl.““nu workers from the territories 1,108.7 14 ’

49.4 272.6 5, 518

Wo ries

thors from the occupied territo

on ;“ p AN,
Souree thjlg:[; 1 .“Qll“ljﬁuum'l'm

h\“‘-—"——..___-.—o
T
Adainistered '
I\ Arie fre Foonomic UW:‘-h :.n“:. the Bank of Tarael, 1974) p 37,

(Jerumalem: Research Depar




