PR e

163

aid to residents of the occupied territories. Hoth of these develop—

riculture were ments were evaluated separately.

L ——— . - . F
- “ia . T :
B =t s L

¢ by the Department of A9

Loans for purposes S¢ . concessional terms, tut then
s 2

“.ligib"e“ borrowe

i . 1 military governor. It

was intended to give

advanced to
only after the approval of
that qoverment lending
. leverage in negotiating with

then became clear

the Military Administration extr -.
was enough to convince an inherently suspicious
. B

[ -uc-.un-“- L e —

local leaders. Thi
rural commnity to keep away from Isra

eli loans, and even attach

to such signals of "benovalence" a strong stigma.

venties and

1l
£
{
&
{

The money market tightened considerably in the se

moved deeper into recession and rapid inflation. This motivated

dealers of farm supplies and other private lenders to cut down
drastically on their credit operation, for fear of substantial
losses generated by the rapid devaluation of Israeli currency.
With that source of credit shut off, West Bank farmers were
deprived for many years of almost all institutional and private

forms of credit., They even displayed a marked reticence to invest
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their own savings beyond imperative needs, mainly because of low _
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fitability and insecurity, By the late seventies it was clear =

t the constriction of agricultural finance had become one of the most

Important
reasons for the retarded growth of west Bank agriculture.
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