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The economy of the West Bank was already wilnerable to external
factors prior to occupation, and this helped later facilitate a
fom of lonial exploitation by Israel. It is helpful therefore
™ begin this chapter with a review of the West Bank's economy as

It was shortly before the Israeli occupation in 1976.

m—-.e._s_‘it_e of economy prior to occupation

The West Bank emerged from the 1948 War in a state of some despair
chaps, In addition to a major military defeat, the West Bank's
#oonomy was greatly damaged following the arbitrary severance of
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connections with the rest of Falestine, with which it had been

{ntergrateq,

The 5 ;
fnexation of the West Bank to the Hashemite Kingdom of Jordan in

losg
then entailed new economie realitieg,

The emerging country was
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factiities and basic Infrastructures. iureign aid, almost all from
pritain and the United States, played a key role in freeing the country
from total brankruptey. Lven then, ald was channelled primarily 1o the
fast fank, It was only through foreign ald that Jordan managed to
wrvive politically, and even succeeded later in achieving many
transformations in its service institutions and economy. Contrary to
low expectations expressed by the World Hank's mission to Jordan of
195, the Gross National Product increased steadily at rates of over
ten percent all through the fifties and early sixties.' Per capita

income rose from $90 in 19% to A200 in 1967,

The West Bank appears to have benefited to varying degrees from the
Mgh rates of growth in Jordan. It is very difficult to quantify
thanges in various sectors, as all published statistics until 1967 are
Presented on a unified basis covering both parts of Jordan. Table
V- I) shows a sectoral distribution of Gross Domestic Product as
Acertained in an Israeli study conducted shortly after occupation,

baseq mainly on Jordanian data.
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